CONSIGNMENT INVENTORY

Customer Consignment Inventory
Supplier Consignment Inventory

MFG/PRO eB2 manages consigned inventory from the
point of view of both the company shipping consigned
goods to a customer and the company receiving
consigned goods from a supplier. The Consignment
Inventory module provides this functionality as an
additional capability to MFG/PRO.

Suppliers and customers in close trading partner
relationships need integrated information to ensure that
adequate inventories exist to fulfill current orders and
projected requirements in a timely manner. This
information is also needed to make efficient use of
storage facilities and plant capacity.

Customer Consignment Inventory

Customer Consignment Inventory extends the sales order process by
providing new transactions to ship material and identify it as in-transit or
consigned. It enables the user to plan, order, ship, track and report,
customer-consigned material, while deferring invoicing and accounts
receivable (AR) transactions. Once the customer notifies the supplier of
usage, standard invoice transactions occur. Customer Consignment
Inventory also enables suppliers to continue to track inventory after the
materials ship and reside at the customer’s facility. As a result,
Consignment Inventory alleviates the need for suppliers to buy back

excess material sent to the customer at the end of the consigned period.

The maintenance menu enables you to define specific default values for
combinations of ship to addresses and item numbers.
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Create consigned inventory, inventory off-
set and in-transit accounts at system level
for product lines or combinations of sites
and product lines

Retain ownership of consigned inventory
by deferring financial transactions until
inventory is consumed

Track consigned inventory automatically by
defining inventory locations for items that
are in transit and items received by a
customer

Maintain visibility of consigned inventory
for physical and cycle counts

Set up consigned defaults at the system
level for the majority of sales orders and
scheduled orders and tailor defaults for
individual ship to addresses and items

Separate shipping and billing functions to
accurately determine inventory value

Create and ship sales or scheduled orders
that include both non-consigned and
consigned items

Determine the tax point for consigned
inventory based on settings in the
associated tax rate. The tax point can be at
receipt, at vouchering or at consumption

Compare material shipped/received with
material consumed

Identify unconsumed material that exceeds
its maximum aging date
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With Supplier Consignment, you have the ability to modify specific
combinations of suppliers and items.

Supplier Consignment Inventory

Supplier Consignment Inventory extends the purchase
order process by providing new transactions to receive
material and identify it as consigned. It supports the user
in the same manner as Customer Consignment Inventory
but from the point of view of the receiving company. A
company using consigned inventory pays for only what it
uses, not for what it receives. EDI transmissions can be
used to inform suppliers of item usage, or records can be
sent manually.

With Supplier Consignment Inventory, you can delay the
financial transaction on consignment inventory until it is
consumed, but the material is still visible for planning.
When consumption is reported back to the supplier, the
supplier can transfer liability for the material in its system
and issue an invoice if self-billing is not being used.

QAD Inc. QAD’s global manufacturing

6450 Via Real expertise delivers value through
Carpinteria, CA collaborative commerce applications
93013 USA that empower enterprises to

integrate diverse business processes
and increase market share. Every
working day, QAD software is used
at more than 5,000 licensed sites in
86 countries.

QAD

Tel: + 1 805 684 6614
Fax:+ 1 805 684 1890

MFG/PRO is a registered trademark
of QAD Inc. QAD is a trademark of
QAD Inc.All other products and com-
pany names are used for identification
purposes only and may be trademarks
of their respective owners.

Copyright © 2003 QAD Inc.
All rights reserved.

Printed in the USA
Item #73-1930A



